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Xetra MidPoint

Trade Discreetly

Many investors seek enhanced anonymity, especially
if large orders are involved. After all, certain volume
orders often trigger short-term movements in the
markets that prevent optimal execution. Moreover,
large orders often allow an undesired insight into
the strategy an investor is pursuing at a given point
in time. In order to prevent anyone looking over their
shoulders, many market participants opt for con-
ducting orders as bilateral deals — and inevitably
miss out on the best prices and the security of a
duly regulated and supervised market.

Therefore, Deutsche Borse has developed a new
functionality to meet the need for discretion. In the
form of Xetra® MidPoint, all Xetra participants can
now enter their orders in a closed order book and
thus be assured of complete anonymity. With all the
advantages that exchange trading via the Xetra plat-
form has to offer, for orders executed through Xetra
MidPoint count as transactions closed on an exchange.
Thus, the price on Xetra MidPoint, designated by
the “XM" abbreviation, rates as the exchange price,
from a legal viewpoint, too.




At Transparent Terms

Unlike other market places, where liquidity levels are
opaque, namely so-called “dark pools”, order execu-
tion through Xetra MidPoint is absolutely transparent
in regard to pricing. The execution price is always
exactly the midpoint between the best bid and the best
offer prices in the open Xetra order book. Moreover,
investors can rely on Deutsche Borse AG's independ-
ence as the operator of the market place.

Xetra MidPoint

Orders can be entered in Xetra MidPoint with or
without a limit. Needless to say, additional order
instructions can be included to set the parameters,
such as “fill-or-kill” or “immediate-or-cancel”. How-
ever, XM prices are not reference prices and thus
do not trigger stops.




Xetra MidPoint

No Added Effort

Xetra MidPoint creates a completely new trading
dimension for Xetra participants — yet very little
changes when it comes to entering orders in Xetra:
This new form of invisible trading does not require
either modifications to existing infrastructure nor
registration. Xetra MidPoint is simply a new func-
tionality available within the Xetra universe.

Xetra MidPoint at a glance

m Orders exclusively executed together with other
Xetra MidPoint orders

m Prioritized execution in terms of volumes/time

m No minimum order sizes

m Participants can trade all equities of the selection
indices DAX®, MDAX®, SDAX® and TecDAX®

m A clear distinction between Xetra MidPoint orders
and orders in the open order book — thanks to the
corresponding designation of the data transferred

= Immediate notification on execution via the existing
data distribution channels

m FOK and IOC orders can be used to structure exe-
cution

m Order executions do not trigger stops, and also do
not lead to updating of the Xetra reference price

m The Xetra MidPoint order price (marked with the
additional designator “XM”) is an exchange price
and also counts as such in legal terms

The following two examples serve to illustrate the typi-
cal sequence of a Xetra MidPoint purchase order —
from issuing the order to execution against another
Xetra MidPoint order.

Order placement
At 9:03:00 a buy order (no. 3) is placed with a vol-
ume of 10,000 and a limit of €17.26.

Order execution
10,000 at €17.22 (order no. 3 against order no. 2)

Explanation

The execution price is precisely the midpoint of the
currently valid Xetra bid/offer spread. Order no. 2
has priority over order no. 1 owing to its larger order
volume. If order no. 1 and no. 2 were for identical
volumes, the priority would be decided by the time
stamp. The limit has no bearing on deciding the
priority of the orders.

Example: execution in Xetra MidPoint

Current applicable Xetra bid/offer spread is €17.20-€17.24 (MidPoint €17.22)

Closed Xetra MidPoint order book:

MidPoint MidPoint
order no. Time stamp Volume Buy-Limit Sell-Limit Volume Time stamp order no.
3 9:03:00 10,000 17.26 17.18 10,000 9:01:00 1

17.21 20,000 9:02:00 2




Xetra MidPoint

With All the Advantages of Xetra Trading

Deutsche Borse’s fully-electronic Xetra trading plat-
form is one of the most powerful securities trading
platforms worldwide. About 250 European banks
and security trading houses from 18 different coun-
tries can trade nearly 400,000 securities listed on the
Frankfurt Securities Exchange (equities, certificates,
warrants, exchange-traded funds, exchange-traded
commodities and funds). Buy and sell orders from
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licensed brokers anywhere in the world are matched
in a central computer — irrespective of the location.

Xetra offers all the security of a regulated market,
and much more: prime liquidity in all equities,
transparency, speed and flexibility — irrespective of
the investor’s geographical location and always at
the lowest cost.
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