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ABCD  

Unqualified independent assurance report on 
the Self-assessment Report of  

Clearstream Banking S.A., Luxembourg 
 

We have been engaged to provide assurance on the self-assessment report of Clearstream 
Banking S.A., Luxembourg, for the year ended 31 December 2009, attached herewith 
(Enclosure 1). 

1. Respective Responsibilities of Directors and Reporting Accountants 
The Board of Directors of Clearstream Banking S.A., Luxembourg is responsible for preparing 
the Self-assessment Report in accordance with the European Code of Conduct for Clearing and 
Settlement (“the Code”). 

Our responsibility is to assess whether the Self-assessment Report has, in all material respects, 
been properly presented based on the Code (evaluation criteria) and to report our findings to 
you. 

2. Basis of Statement/Report 
Our assessment of the Self-assessment Report was based on our evidence-gathering procedures 
in accordance with the International Standards on Assurance Engagement (ISAE) “Assurance 
Engagements Other than Audits or Reviews of Historical Information” (ISAE 3000).  

However, we have not performed an audit according to International Standards on Auditing 
(ISAs). Accordingly, we do not express an audit opinion. 

Our evidence-gathering procedures included, for example: 

• Obtaining an understanding of the allocation methodology for unbundling services as well 
as accounting separation 

• Testing of allocation rules within the unbundling process on a sample base 

• Reconciling of data streams to the source system 

• Comparing of separated revenues and cost with figures in the financial data presentation 
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3. Statement/Report 
Based on our work described in this report, nothing has come to our attention that causes us to 
believe that the Self-assessment Report is not properly presented, in all material respects, based 
on the European Code of Conduct for Clearing and Settlement. This report is intended solely for 
the information and use of the management of Clearstream Banking S.A., Luxembourg and the 
Commission de Surveillance du Secteur Financier (CSSF) Luxembourg and is not intended to 
be relied upon and should not be used by anyone other than the specified parties. 

We have provided the services described above on behalf of Clearstream Banking S.A.. We 
have carried out our engagement on the basis of the General Engagement Terms for 
Wirtschaftsprüfer und Wirtschaftsprüfungsgesellschaften in the version of 1 January 2002 
(Enclosure 2). By taking note of and using the information contained in this assurance report, 
each recipient confirms to have taken note of the terms and conditions stipulated in the 
aforementioned General Engagement Terms (including the liability limitations of No. 9 
included therein) and acknowledges their validity in relation to us. 
 

 

 

 
Frankfurt/Main, June 10, 2010 
 
KPMG AG 
Wirtschaftsprüfungsgesellschaft  
 
 
 
Bernhard 
Wirtschaftsprüfer 

 
Hommel 
Wirtschaftsprüfer 
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Self-assessment of the organisation’s compliance with Code of Conduct 

commitments on service unbundling and accounting separation 

 

  

 

Name of organisation Clearstream Banking S.A. 

Person responsible for the Service  

 

Unbundling & Accounting Separation phase 

of the Code 

Marcus Thompson (Accounting 

Separation) 

Oliver Vossmann (Service 

Unbundling) 

 

Code of Conduct services provided o Trading 

o CCP services 

o CSD services 

    o Account provision, establishing    

        securities in book entry form,   

        and asset servicing 

    o Clearing and settlement 

    o Credit provision 

    o Securities lending and borrowing 

    o Collateral management 

Reporting period 01.01.2009 – 31.12.2009 

Information provided ý Self-assessment report 

 

Comment: 
• Clearstream Banking S.A.  serves as CSD for 105 equities traded on the 

Luxembourg Stock Exchange. Revenues provided as CSD services are immaterial 
and therefore it is hardly impossible to allocate costs to these services on a true 
and fair basis. 

 

Note: Information will not be made publicly available 
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General guidance when drafting report 

The Self-assessment Report should be drafted bearing in mind the central purpose of the 
Code of Conduct on clearing and settlement's part on service unbundling and 
accounting separation. Service unbundling gives customers flexibility when choosing 
which services to purchase; accounting separation provides relevant information on the 
services provided.  

The obligation to provide a Self-assessment Report arises from the "Terms of Reference 
for auditing compliance with the Service Unbundling and Accounting Separation and 
Assessing General Compliance", adopted by FESE, EACH and ECSDA on 1 September 
2008. Section 2.4 of the Terms outlines the responsibilities of the engaging party and 
provides the following general principles that should be respected when drafting the Self-
assessment Report: 

• The engaging party shall each year prepare a Self-assessment Report where it 
outlines how it complies with the Code's part on service unbundling and accounting 
separation. The Report should be in writing and in English. (Article 18); 

• The Self-assessment Report should be prepared by management on a "comply or 
explain" basis. The report should accordingly state in detail which provisions have not 
been complied with, for what period and the reasons for non-compliance and describe 
the measures and actions undertaken by the engaging party to implement the 
relevant Code commitments. (Article 19); 

• The report should contain a description of the cost accounting methodology. 
Organisations should keep it consistent across different reporting periods, and should 
ensure that it represents a true and fair view of costs so that no parallel system for the 
same purpose is required. The report should also outline how the engaging party 
meets with the common guidance principles for the establishment of the cost 
accounting methodology (Article 20); 

• The report should contain a central conclusion, with the engaging party clearly 
affirming the extent to which it complies with the Code (Article 21); 

• The Self-assessment Report will be based on a standard template (to be developed 
by organisations in consultation with the MOG and external auditors) (Article 22). 

• The Self-assessment Report and additional data disclosed as a result of Article 42 
and 43 of the Code of Conduct will be supported by evidence provided to the external 
auditor in the frame of the assurance process (documentation and audit trail between 
the data provided and the accounting records) (Article 23); 

This Template is a response to Article 22. It is structured in three parts: 

1. Part I responds to Article 20 and describes of the cost accounting methodology, 
including how the engaging party meets the common guidance principles; 

2. Part II responds to Articles 18 and 19 and presents in detail how the organisation 
complies with this part of the Code. The presentation follows the relevant articles of 
the Code of Conduct (i.e. 39, 40, 42 and 43); 

3. Part III responds to Article 21 with the organisation clearly affirming the extent to 
which it complies with the Code.  

The template below contains the main structure. Under most headings there are 
questions that serve as a guide to organisations. The questions should be seen as 
suggestions and it is accordingly not compulsory to respond to all, provided that the 
report responds to the reporting requirements contained in the Terms of Reference 
presented above.  
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Part I 
Explanation of the methodology applied for allocating revenues and 

costs to Code of Conduct services 
 

1. Explanation of the methodology for allocating revenues and costs 

When drafting this section, the following topics would usefully be addressed: 

• Explanation of logic to assign revenues to services 

• Explanation of cost allocation logic 

• Explanation of keys used for allocating costs to services 

• Explanation of allocation sequence 

• Explanation of mapping from internal services to CoC services (if applicable) 

• Provision of additional evidence and audit trail 

 

General comments: 
• None. 

 

2. Outline of compliance with common guidance principles for the 
establishment of the methodology 

With reference to the Terms of Reference for auditing compliance with service unbundling and 
accounting separation page 3 footnote 6, Organisations shall use the following common 
guidance principles:   

 
§ To use methodologies that are in line with the applicable accounting 

standards [GAAP, IFRS or other] (all). 
ý 

§ To allocate expenses that are directly linked to the provision of a service 
defined in the Code directly to that service whereas all other costs are 
allocated based on a true and reasonable basis (all). 

ý 

§ To use the published conversion table as a basis for revenue allocation 
across the five services defined in the Code (CSD only). 

o 

§ To ensure that the results of the Accounting Separation show an allocation 
of the totality of their costs and revenues (with a category "Other" for those 
entries that do not belong to the five defined services) thereby allowing that 
the results can be reconciled back to the audited figures (CSD only). 

o 
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2.1. General comments: 
As revenues in CSD services for Luxembourg equities are immaterial, all 
revenues and costs would have to be shown in the category “Other”. Therefore, 
Clearstream Banking S.A. will not show revenues and costs at all. 

2.2. Specific comments: 
• State reasons and period for non-compliance with certain principles (if applicable): 

None. 

• State actions leading to completion of the non-compliant measures and timeline of 
implementing required changes (if applicable): 
None. 

 

Part II 
Detailed presentation of the organisation's compliance with the Service 

Unbundling and Accounting Separation part of the Code of Conduct 
 

3. Article 39: principles 

Organisations shall unbundle prices and services at least as follows: 

 
§ The services of trading venues, CCPs and CSDs will be unbundled from 

each other. 
ý 

§ Each CSD will unbundle the following services each from the other: 

a. Account provision, establishing securities in book entry form, and asset 
servicing; 

b. Clearing and settlement (including verification); 

c. Credit provision; 

d. Securities lending and borrowing; and 

e. Collateral management. 

o 

(Check mark boxes if compliant) 

3.1. General comments: 
• None. 

3.2. Specific comments: 
• State reasons and period for non-compliance with certain principles (if applicable): 

None. 

• State actions leading to completion of the non-compliant measures and timeline of 
implementing required changes (if applicable): 
None. 

Useful questions when providing comments to the points above (for guidance only): 

• Are there certain services provided by your organisation which you could not assign 
without difficulties to one of the defined services in Article 39? 
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• How do you define the individual services that were unbundled from each other? 

4. Article 40: unbundling 

Unbundling means that: 

 
§ The Organisations will allow any customer to purchase an unbundled 

service without compelling that customer to purchase also another 
unbundled service and 

ý 

§ Each unbundled service will be available at a price applicable to this 
service. 

ý 

(Check mark boxes if compliant) 

 

4.1. General comments: 
None. 

4.2. Specific comments: 
• State reasons and period for non-compliance with certain principles (if applicable): 

None. 

• State actions leading to completion of the non-compliant measures and timeline of 
implementing required changes (if applicable): 
None. 

 

5. Article 42: disclosing annual non-consolidated accounts  

§ Any group that includes one or more trading venue, CCP or CSD shall 
disclose to the National Regulators the annual non-consolidated accounts 
separately upon request from the National Regulator. 

ý 

§ Organisations which offer trading, clearing and/or settlement services in a 
single corporate structure shall disclose to the National Regulators the costs 
and revenues of these services separately upon request from the National 
Regulator. 

ý 

(Check mark boxes if compliant) 

5.1. General comments: 
• None. 

5.2. Specific comments: 
• State reasons and period for non-compliance with certain principles (if applicable): 

None. 

• State actions leading to completion of the non-compliant measures and timeline of 
implementing required changes (if applicable): 
None. 

Useful questions when providing comments to the points above (for guidance only): 



Code of Conduct – Template for Self-assessment Report 10/06/2010 

 6 

• Are you in a position to provide annual non-consolidated accounts for trading venue(s), 
CCP(s) and/or CSD(s) separately? 

• Are you in a position to provide annual non-consolidated accounts for services 
separated according to the Code (this applies only to the first level of separation as 
described in article 42)? 

 

6. Article 43: disclosing information on costs and revenues  

§ Each Organisation shall disclose to the National Regulators its costs and 
revenues for each unbundled service, as outlined in paragraph 40, in order 
to make transparent potential cross-subsidies.  

ý 

§ Organisations will apply the relevant IFRS standards or any other relevant 
local standards, where IFRS is not mandatory. 

ý 

(Check mark boxes if compliant) 

6.1. General comments: 
• None. 

6.2. Specific comments: 
• State reasons and period for non-compliance with certain principles (if applicable): 

None. 

• State actions leading to completion of the non-compliant measures and timeline of 
implementing required changes (if applicable): 
None. 

 

Useful questions when providing comments to the points above (for guidance only): 

• Are you in a position to report costs and revenues for each unbundled service? 

• Explain the methodology/system applied for allocating costs to individual services.  

• Which revenue and cost positions did you include in your report and how are they 
defined? 

• Which valuation methods did you use for certain types of costs (e.g. current cost or 
historical cost for depreciation)? 

• How large is the fraction of costs directly/indirectly allocable to CoC services in your 
organisation? 

• Did you follow the “direct” approach for directly allocable costs? 

• Which allocation methodology did you apply for allocating indirect costs? Do you 
regard it as being consistent over time? 

• Is the employed cost allocation methodology aligned to the approach of internal 
decision making? 

• Which accounting standards did you apply when reporting costs and revenues of 
individual services? 

• In case IFRS standards were not applied, would outcome significantly differ when 
applying IFRS? 
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• Are your reported results on unbundled services consistent/reconcilable with external 
financial reporting? 
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                                                               Part III 
Central conclusion 

 

 

 

 

The central conclusion should sum up the most relevant issues provided in Part I and 

II of this document. Furthermore, it should clearly state the extent of (overall) 

compliance. 

 

Central conclusion: 

 

The “European Code of Conduct for Clearing and Settlement” of cash equities 
regards service unbundling and accounting separation as important levers to 
strengthen further the transparency and efficiency of European capital markets. 

Service unbundling gives customers flexibility when choosing which services 
to purchase; accounting separation provides relevant information on the 
services supplied. Measures defined in the Code are designed to provide 
customers with choice regarding the services available to purchase and to 
enhance competition. The measures were put in place by 1 January 2008. 
 
Based on the guiding principles set forth in the “European Code of Conduct for 
Clearing and Settlement” and in the “Terms of Reference for Auditing 
Compliance with Service Unbundling and Accounting Separation and 
Assessing General Compliance”, Clearstream Banking S.A. disclosed the Self-
Assessment Report and the Assurance Report together with the financial data 
to the national regulator within 160 days of the end of the reporting period i.e. 
later than the requested  deadlines of 120 days. 
Clearstream Banking S.A. complied fully with all other requirements  of the 
articles 39 – 43 of the “European Code of Conduct for Clearing and Settlement”. 

Note: Information may be made publicly available in  
the General Implementation Report 
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